
  

 Financial institution consists of 

a) Banking institutions 

b) Money market 

c) Capital market 

d) Primary market 

National insurance corporation is 

a) Private sector bank 

b) Public sector bank 

c) Non-banking financial institution 

d)  Insurance regulator 

        Investment companies are 

a) Banking institutions 

b) Cooperative banks 

c) NBFCS 

d) Primary institutions 

 

 The forex market deals with 

a)  Foreign exchange 

b) Treasury bills 

c) Equity shares 

d) Bonds 

 

 

 

It is the ratio of total issue to the national income 

a) Finance ratio 

b) Financial interrelation ratio 

c) New issue ratio 

d) Intermediate ratio 

 



It is the ratio of secondary issue to the primary issue 

a) Intermediate ratio  

b) New issue ratio 

c) Finance ratio 

d) Finance interrelation ratio 

National stock exchange is  

a) Money market 

b)  secondary market 

c) Forex market 

d) Primary market 

 

 

The first financial institution to be set up in India is 

a) IDBI 

b) ICICI 

c) IRBI 

d) IFCI 

 

 

 

 

 

  Which   one of the following is not a quantitative method of credit 

control? 

a) Margin requirement 

b) Open market operation 

c) Bank rate  

d) REPOS 

 

 

 

 



To reduce quantity in money in circulation the central bank has to 

a) Purchase securities 

b) Sell securities 

c)  Reduce SLR 

d) Reduce CRR 

 

The effect of a decrease in CRR is 

a) Less money with commercial banks 

b) More money with commercial banks 

c) No change in money with commercial banks 

d) Little decrease I money with commercial banks 

 

  

 CAR stands for 

a) Capital adequacy ratio 

b) Current adequacy ratio 

c) Current adequate ratio 

d) Current Aadhar record 

 

Which of the following is a part of organized sector of Indian money 

market? 

a) Indigenous bankers 

b) Loan companies 

c) Call money market 

d) Money lenders 

 

Which one of the following is not the main player of Indian money 

market? 

a) Government 

b) RBI 

c) Commercial banks 

d) Over the counter exchange of India 



                     Which of the following is latest measure introduced by 

RBI? 

a) Repo 

b) Reverse repo 

c) MSF 

d) LAF 

 

 Capital market is market for 

a) Short term fund 

b) Long term fund 

c) Medium term fund 

d) Medium- and long-term fund 

 

 Which of the following is not the role of capital market? 

a) Mobilization of savings 

b) Industrial development 

c) Channelization of funds 

d) Development of commercial banking 

 

 Which of the following do not constitute the structure of capital 

market in India? 

a) Gilt edge securities 

b) RBI 

c)  Mutual funds 

d) Industrial securities 

 

 

 

 

 

NBFC is accompany registered under  

a) RBI act 1934 



b) Companies act 1956 

c) NBFC act 1956 

d)  Government securities act 

 

Which of the following is not permissible for NBFC 

a) Loans 

b) Investment 

c) Insurance 

d) Construction 

                          Who among the following regulates NBFC? 

A) GOVERNMENT OF India 

B) RBI  

C) Finance ministry 

D) SEBI 

   

 

 

 Gilt edge funds invest funds in 

a) Equity shares  

b) Government securities 

c) Private equity 

d) Preference shares 

 

The biggest life insurance companies in India is  

a) LIC 

b) GIC 

c) ICICI LOMBARD 

d) HDFC LIFE 

 

 

 



The regulator of insurance sector is 

a) IRDA 

b) RBI 

c) SBI 

d) SEBI 

 

SEBI got a legal status in the year  

a)  1988 

b) 1992 

c) 1991 

d) 1996 

Capital market reform does not include  

a) Screen based trading 

b) Deregulations of interest rates 

c) Depository system 

d) Rolling settlement 

 

 The primary market does not include  

a) Equity issue 

b) GDR issue 

c) Debt issue 

d) Screen based trading 

Government securities market  is also called as 

a) Industrial securities market 

b) Development of financial institution  

c) Gilt edge market 

d) Primary market 

 

DFHI STANDS FOR 

a) Distant finance house of India 

b) Discount finance house of India 

c) Discount housing finance of India 



d) Distant housing finance of India 

 

The commercial bank issues  

a) Certificate deposits 

b) Commercial bills 

c) Commercial papers 

d) Treasury bills 

      At present Indian money market is regulated by 

a) RBI 

b) SEBI 

c) IRDA 

d)  RBI & SEBI 

 

 Stock exchange is known as   

a) Primary market 

b) Secondary market 

c) Capital market 

d) Money market 

   It is also called as zero-coupon bonds  

a) Trade bills 

b) Call money 

c) Treasury bills 

d) Commercial papers 

 

 Which of the following is not a instrument of money market? 

a) Call money 

b) Certificate deposits 

c) Trade bills 

d) Equity shares 

The short-term financial instrument traded in money market is 

commonly called as 



a) Bonds  

b) Shares 

c) Notes 

d) Commercial papers 

Which of the following is responsible for supervising the insurers in 

India? 

a) SEBI 

b) RBI 

c) NSE 

d) IRDA 

 

 THE REGULATOR OF CAPITAL MARKET IS 

a) RBI 

b) NSE 

c) SEBI 

d) BSE 

COMMERCIAL BILL MARKET IS A PART OF  

A) ORGANISED MONEY MARKET  

B)  UNORGANISED MONEY MARKET 

C) STOCK MARKET 

D) CAPITAL MARKET 

 

 

 

 

INTEREST IS PAID ON MONEY MARKT INSTRUMENTS  

a) AT MATURITY  

b) ON REQUEST 

c) TWICE AYEAR 

d) ANNUALLY 

 



GOVERNMENT SECURITIES WITH MORE THAN ONE YEAR IS CALLED 

AS 

A) GOVERNMENT BONDS  

B) TREASURY BILLS 

C) BILLS OF EXCHANGE 

D) CAPITAL BILLS 

MAXIMUM PERIOD FOR WHICH COMMERCIAL PAPER CAN BE ISSUED 

IS   

A) 3 MONTHS 

B) 6 MONTHS 

C) 1 YEAR 

D) 2 YEAR 

WHICH OF THE FOLLOWING IS THE FIRST MUTUAL FUND COMPANY 

IN INDIA 

a) UTI 

b) SBI  

c) LIC 

d) BOI 

 

WHICH OF THE FOLLOWING IS THE REGULATOR OF CREDIT RATING 

AGENCIES IN INDIA? 

a) RBI 

b) SEBI 

c) SIDBI 

d) SBI                  

 

NAV stands for  

a) Net asset value 

b) Nil account variation 

c) Net accounting venture  

d) New asset venture  

 

 Money lent for one day is called as  



a) Call money 

b) Notice money 

c) Term money 

d) Lend money  

T bill are to raise funds for the 

a) Commercial banks  

b)  Government 

 C)  state government 

 d)    companies 

 

 

 money lent for 15 days or more in interbank market is 

A)  Call money 

B)  Notice money 

C) Term money 

D)  Lend money 

  

 

 Which of the following is not a money market instrument? 

a) Treasury bill 

b)  Treasury bond 

c) Commercial bill 

d) Call money 

  

 Treasury bill is a 

a) Negotiable security  

b) Nonnegotiable security 

c)  Quasi security  



d) No security 

The treasury bills are issued  

a) At face value 

b)  At discount 

c)  At premium 

d) At issue price  

 

 

 

 

 

 

 For issuing a commercial paper a company should have rating of 

a) AAA 

b)  P2 from CRISIL 

c)  BBB 

d)  AA 

 

 

 

 

Which of the following is a part of unorganized money market 

a) Chit fund 

b)  NBFC 

c)  Commercial bank 

d)  Cooperative bank 

  

e) AA 

a) 1 day  

b) 14 days 

c) 17 days 



d) 80 days  

  

Which of the following is least risky? 

a)  Corporate bonds  

b) Equity shares  

c)  Treasury bonds  

d) Debentures  

 

 

 

 

Commercial papers are issued by 

a) Commercial banks  

b) Corporates 

c) Regional rural banks 

d) RBI  

The rate at which banks can borrow from RBI  

A) REPO 

B)  REVERSE REPO 

C) CALL RATE  

D) INTERBANK RATE 

 

Financial market can be classified as 

a) Market with financial institution 

b) As market for goods 

c) As broker  

d)  As a place for sale and purchase of securities 

Financial instruments are useful for creating  

a) Benefit to government 

b) Credit creation 

c) Mobilization of saving 

d) Direct securities  



Intermediation ratio measures  

a) Primary issue to secondary issue  

b) Primary issue to national income 

c)  Total issue to national income 

 

d)  Secondary issue to the primary issue  

New issue ratio measures  

a) Secondary issue to national income 

b) Primary issue to national income 

c) Total issue to national income 

d) Total issue to financial assets 

Finance ratio measures  

a) Total issue to national income 

b) Total issue to government expenditure 

c) Total primary issue to secondary issue 

d) Total secondary issue to capital formation 

The financial reforms in 1991 

A) Tandon committee report 

B) Narsimham committee report 

C) Mission document 

D) Talwar committee report 

Monetary policy is formulated by 

a) Commercial bank 

b) RBI 

c) Government of India 

d) Development bank 

Which is not the objective of monetary policy in India 

a) Price stability 

b) Economic growth 

c) Employment generation 

d) Increase in tax revenue 



 

 

Qualitative instruments of monetary policy influences 

a) Volume of credit 

b) Direction of credit 

c) Quantity of credit  

d) Volume of money supply 

 

 

  

Which one of the following is not in BASEL framework? 

a) Constituent of capital 

b) The risk weighted system 

c) The target ratio 

d) The organization structures 

Which is not the pillar of BASEL II? 

a)  Regulatory capital 

b) Supervisory review 

c) Market discipline 

d) Credit discipline 

Which of the following is not a monetary tool? 

a) CRR  

b) SLR 

c) Deficit financing 

d) Open market operations 

Certificate deposits are issued by 

a) Banks  

b) Traders  

c) Businessman 

d) Companies 

 



Commercial papers are 

a) Negotiable instrument 

b) Nonnegotiable instrument 

c) Equity shares 

d) Debentures 

e)   

Treasury bills are issued  

a) Premium to the face value  

b) Discount to face value 

c) Equal to face value 

d)  More than premium value 

The minimum credit rating for issue of commercial paper is 

a) P2 

b) M3 

c) D2 

d) L3                     

Commercial paper in India are first time issued in 

a)1990 

b) 1980 

c) 1975 

d) 1985 

which of the following is not the main player of Indian money 

market? 

a) Government 

b) RBI 

c) Commercial banks 

d) Over the counter exchange of India 

 

The biggest stock exchange in India is 

a) NSE 

b) BSE 

c) OTCEI 



d) DSE 

Which of the following is not the role of SEBI? 

a) Regulatory role 

b) Investor education 

c) Treasury bill 

d) Market surveillance 

 

Which of the following is registered under company’s act 1956? 

a) NBFC 

b) Private banks 

c)  Public sector banks 

d) Cooperative banks 

Which of the following is not permissible for NBFC? 

a) Loans 

b) Investment 

c) Insurance 

d) Construction 

 

Which of the following test is used by RBI? 

Whether or not company is into financial business? 

a) 50- 50 test 

b) 80 -20 test 

c) Fintech test 

d) Nominal test 

Which of the following does not have any role in regulating NBFC? 

a) National housing bank 

b) Reserve bank of India 

c) SIDBI 

d) Ministry of corporate affairs 

Any NBFC is systematically important when its asset size is more than 

a) 200 crores 

b) 300 crores 

c) 400 crores 



d) 500 crores  

The NBFC are allowed to accept public deposits for the minimum 

period of  

a) 12 months 

b) 10 months 

c) 16 months 

d) 14 months 

 

 The NBFC are allowed to accept public deposits for the maximum 

period of 

a) 12 months  

b) 24 months 

c) 36 months 

d) 60 months 

 

 

 

 

 

 In which year NBFC ombudsman scheme released  

a) 2018 

b) 2016 

c) 2017 

d) 1995 

 

The first association to lunch mutual in India is 

a) LIC 

b) SBI 

c) UTI 

d) PNB 

When was Life insurance sector nationalized/ 

a) 1947 

b) 1956 



c) 1951 

d) 1959      

 

 IT allocates saving efficiently in an 

economy to ultimate users either for 

investment in real assets or for 

consumption. 

a) Economic system 

b) Banking system 

c) Financial system 

d) Market system 

 

 

 

 

 

 

            Which of the following is not a regulatory institution in Indian 

financial system? 

RBI 

CIBIL 

SEBI 

IRDA 

 

 

National Housing bank is a fully owned subsidiary of . 

e) HDFC 

f) HSBC 

g) RBI 

h) HUDCO 

Financial institutions are also known as 

Financial derivative 

Financial intermediaries 

Financial system 

NPA 

 

is the first development financial institution in India. 



IDBI 

ICICI 

IFCI 

RBI 

IDBI was 

established in   . 

 a) 1948 

b) 1954      

 c) 1992 

d) 1964 

 

 

  

 

Which of the following is not an asset held by Commercial Banks? 

a) Bills of Exchange 

b) Current Account Deposits 

c) Money Lent at short Notice 

d) Credit Balances with the Reserve Bank 

Which of the following combinations is correct? 

NABARD -------------- Industrial Loan 

RBI Long term Finance 

RRB Agriculture Finance 

IDBI Short Term Loans 

 

Which of the following is not an organized sector in India? 

Nationalized Banks 

Regional Rural Banks 

Cooperative Banks 

Chits and Money lender 

 

In which year was the Banking 

Regulation Act passed?  

a) 1949 

b) 1955 

c) 1959 

d) 1969 



When did the National Bank of Agriculture and Rural Development 

establish? 

July, 1982 

July, 1969 

June, 1951 

June, 1961 

 

Which of the following is the apex institution which handles 

refinance for agriculture and rural development in India? 

RBI 

                   SIDBI           

                    NABARD   

  RBI 

Which of the following is the regulator of Money market? 

a) Reserve Bank of India 

b) Government of India 

c) Telecom Regularity Authority 

d) Insurance Regularity Department 

What is Call Money? 

It is an overnight loan in the Money Market 

It is loan of above1 day to 14 days in the money market 

It is loan of above14 day to 364 days in the money market 

It is an amount charged on ISD 

 

What is Notice Money? 

It is an overnight loan in the Money Market 

It is loan of above1 day to 14 days in the money market 

It is loan of above14 day to 364 days in the money market 

It is an amount charged on ISD 

1)What is Term Money? 

It is an overnight loan in the Money Market 

It is loan of above1 day to 14 days in the money market 

It is loan of above14 day to 364 days in the money market 

It is a loan provided on certain terms and conditions by Bank to its 

customer 

 

 



Which of the following is not related with Money Market? 

Treasury Bills 

Commercial Bills 

Certificates of Deposit 

Shares 

 

Which of the following is related with Money Market? 

Treasury Bills 

Commercial money 

Cheque 

Shares 

Which of the following statement is true about Commercial Paper? 

A. It is traded in the money market 

B. It is a promissory note 

C. It was introduced in 1990 

            D)It is a secure Instrument 

What is the minimum amount at which Commercial Paper can be 

issued? 

a) The minimum amount for Commercial Papers is 5 lakhs. 

b) The minimum amount for Commercial Papers is 5 Crores. 

c) The minimum amount for Commercial Papers is 1 lakh. 

d) The minimum amount for Commercial Papers is 1 Crore. 

What is the maximum and minimum maturity of Certificate of 

Deposit issued by financial Institutions? 

Certificate of deposit issued by financial Institutions are for 1 year to 

3 years. 

Certificate of deposit issued by financial Institutions are for 7 days to 

364 days. 

Certificate of deposit issued by financial Institutions are for 15 days to 

90 days. 

None of these. 

 

 

What is the minimum amount at which Certificate of Deposit can be 

issued? 

e) The minimum amount for Commercial Papers is 5 lakhs. 

f) The minimum amount for Commercial Papers is 5 Crores. 



g) The minimum amount for Commercial Papers is 1 lakh. 

h) The minimum amount for Commercial Papers is 1 Crore. 

Which of the following is considered to be more secure instrument? 

Cheque 

Draft 

Commercial Paper 

Hundi 

What is the maximum validity of a cheque? 

90 days 

30 days 

60 days 

180 days 

Commercial Bill is a type of . 

Promissory Note 

Cheque 

Stamp 

Bill of exchange 
What is an Indian depository receipt? 

a) A deposit account with a public sector bank. 
b) It is a depository account with any of the depositories in India. 
c) An instrument in the form of depository receipt created by an 

Indian depository against underlying equity shares of the issuing 
company. 

d) It is an instrument in the form of deposit receipt issued by Indian 
depositories. 
 
Capital market regulator is: 
 
I R D A 
N S E 
B S E 
S E B I 
 

Which of the following organizations provides a guarantee to the 
exporters? 
Exim Bank 
Export Credit Guarantee Corporation (E C G C) 



Director General Foreign Trade 
Reserve Bank of India 
 
 

The financial Market where debt and stocks are traded and 
maturity period is more than a year is classified as: 
Shorter term Markets 
Capital Markets 
Counter Markets 
Long-term Markets 
The market in which new Securities are issued by the Corporations to 
raise funds are called: 
Primary Markets 
Secondary Markets 
Gross Markets 
Proceeds Markets 
 

Which type of preference Shares can be converted into equity? 
Redeemable Bonds 
Convertible Bonds 
Non- Convertible Bonds 
 Shares  
  
 

Which is not one of the development steps taken for Capital Market? 
a) Open Outcry 
b) Book Building 
c) Establishing SEBI 
d) Screen Based Trading 

 

Which of the following is least risky? 
Equity 
Corporate Bonds 
Treasury Bills 
Certificate of Deposits  
 



 

What is the simple example of Stock Index in India: 
NSE 
Sensex 
BSE 
SEBI 
 

The amount which is paid at the time of maturity of the bond is equal 
to: 
Face Value 
Yield 
Coupon 
Discounted Price 
 

Which one of the following agencies in the Indian Capital market 
has authority to regulate the Mutual fund markets in India? 
IRDA 
SEBI 
RBI 
                 IBPS 
     
In capital market the major suppliers of trading Instruments are: 

a) Government and corporations 
b) Liquid Corporations 
c) Instrumental Corporations 
d) Manufacturing Corporations 

  

       In primary markets, the property of shares which made 
it easy to sell newly issued security is   concerned as: 
Increased Liquidity 
Decreased Liquidity 
Money Flow 
Large Funds 
 

 

 



In primary market, the first time issued shares to be publicly traded, 
in stock market is considered as: 
Traded Offering 
Public Markets 
Issuance Offering 
Initial Public Offering 
The exchange markets and over the counter markets are considered 
as two types of: 
Floating market 
Risky market 
Secondary market 
Primary market 
 

 
 
The Component of Capital Market are: 

a) Equity Market 
b) Debt Market 
c) Derivative Market 
d) All of the above 

 

Which agency regulates and supervises NBFCs? 

a) Finance Ministry 

b) SEBI 

c) RBI 

d) Respective state government 

A Non-Banking Financial Company (NBFC) is a company registered 

under the

 . 

a) RBI Act 1934 

b) Companies Act, 1956 

c) NBFC Act 1956 

d) Government Securities Regulations, 1913 

 

 

 



Which of the following activity is not permissible for NBFC? 

loans and advances 

acquisition of shares 

insurance business 

construction of immovable property 

A non-banking institution that has a principal business of 

receiving deposits under any scheme or arrangement in one 

lump sum or in installments by way of contributions is known 

as? 

e) Principal non-banking company 

f) Residential non-banking company 

g) Residuary non-banking company 

h) Optional non-banking company 

The Securities and Exchange Board of India 

was established in.               

   a) 1992 
b) 1988 
c) 1987 

d) 1990 

SEBI was primarily set up to 

a) regulate the activities of the merchant banks 

b) to control the operations of mutual funds 

c) to work as a regulator of the stock exchange activities 

d) all of the above 

 

The prime objective of the SEBI Act,1992 is to protect the interests of 

Creditors 

Investors 

Directors 

Debtors 

 

A is authorized to buy, sell or deal in securities. 

Depository 

Credit rating agency 

Stock broker 

All of the above 

IRDA stands for: 



a) Indian Regulatory Development Authority 

b) Insurance Regulatory Development Authority 

c) Investment in Insurance Regulatory Development Authority 

d) None of These 

 

Which committee recommended the establishment of IRDA? 

P.N. Mehrotra Committee 

R.N. Malhotra Committee 

D.R. Gadgil Committee 

               Rajmannr Committee 

  

 

Euronext is the Stock Exchange of 

a) The United Kingdom 

b) France 

c) European Union 

d)  U S 

Small Industries Development Bank of India 

(SIDBI) was established in: a)                                

a ) 1986 

b) 1987 

c) 1988 

d) 1989 

 

The Unit Trust of 

India (UTI) was set up 

in a) 1935 
b) 1964 
c) 1956 

d) 1980 

When was Life 

Insurance sector 

nationalized?  

a) 1834 
b) 1907 
c) 1938 

d) 1956 



When was general insurance 

business nationalized?      

 a) 1938 

b) 1971 

c) 1973 

d) 1993 

 


