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1. Section 80c is used for claiming 

A. Income tax deduction 

B. Sales tax deduction  

C. Service tax 

D. Vat 

2. The maximum deduction under section 80c is 

A. 100000 

B. 200000 

C. 150000 

D. 250000 

3. Liquidity means marketing of an 

A. Assets 

B. Shares 

C. Portfolio  

D. Investment 

4. Nsc stands for 

A. National service certificate 

B. National savings certificate 

C. National securities certificate  

D. National savings council  

5. Deduction u/s 80c  is allowed for payment of school fees upto 

A. 4 

B. 1 

C. 3 

D. 2 

6. The maximum limit of deduction u/s 80c under post office saving deposit is 

A. 50000 

B. 150000 

C. 100000 

D. 200000 

7. Combination of financial assets and physical assets is called 

A. Portfolio  

B. Investment  

C. Optimal  

D. Business  

8. An investor is interested only in 

A. Investment portfolio  

B. Effective portfolio 

C. Optimal portfolio  

D. Efficient portfolio 

9. An alternative to single index model is 

A. Portfolio  

B. Multi index model  

C. Markowitz model  

D. Optimal model  



10. Which model requires more data estimates for applications 

A. Single index model  

B. Markowitz model  

C. Multi index model  

D. Optimal portfolio model 

11. Art of changing mix of securities in portfolio is called 

A. Pioneering  

B. Revisions  

C. Evaluation  

D. Analysis  

12. Portfolio evaluation refers to the evaluation of 

A. Performance of portfolio 

B. Revisions of portfolio  

C. Portfolio management  

D. Evaluation of portfolio  

13. A  portfolio comprises several 

A. Portfolio securities  

B. Investment securities  

C. Optimal securities  

D. Individual securities  

14. Changing the existing mix of securities is called 

A. Portfolio investment  

B. Portfolio revisions  

C. Portfolio management  

D. Portfolio evaluation  

15. A bond is 

A. Portfolio investment  

B. Securities  

C. Debt instrument  

D. Optimal portfolio  

16. Sinking fund reduces the possibility of 

A. Default  

B. Loss 

C. Risk 

D. Insolvency  

17. The duration of zero coupon bond in the same as its 

A. Face value  

B. Cost price  

C. Market price  

D. Maturity  

18. Which of following is the first step in industry life cycle 

A. Introduction  

B. Pioneering  

C. Optimal  

D. Preliminary   

 

 



19. At which stage demand for product increases fast 

A. Introduction  

B. Pioneering  

C. Rapid growth  

D. Optimal stage 

20. Which stage is described as poor performance stage 

A. Decline stage  

B. Pioneering stage  

C. Default stage 

D. No sale stage  

21. Ratio analysis is 

A. Numerical analysis  

B. Accounting analysis  

C. Qualitative analysis  

D. Quantitative analysis  

22. Crr stand for 

A. Current ratio requirement 

B. Cash reserves ratio 

C. Cash required ratio 

D. Current reserves ratio 

23. Which ratio indicates immediate  solvency of company 

A. Current ratio  

B. Roi 

C. Quick ratio 

D. Price earning ratio 

24. Analysis is the method of evaluating the 

A. Securities  

B. Investment  

C. Portfolio performance  

D. Business performance  

25. The relationship between ebit and eps is examined by 

A. Operating leverages  

B. Financial leverages  

C. Combine leverages  

D. Net profit ratio 

26. A bond instrument is 
A. Credit 
B. Debt 
C. Public  
D. Provisional  

27. Sinking fund reduces the possibility of 
A. Risk 
B. Loss 
C. Taxes  
D. Default   

 
 
 



28. Combination of financial assets and physical assets is called 
A. Pioneering  
B. Investment  
C. Portfolio investment  
D. Portfolio conversation  

29. Fiscal policy is the policy of 
A. Person  
B. State 
C. Government  
D. Company  

30. Inflation affect the economy of 
A. Company  
B. World 
C. Country  
D. Business  

31. Which of following is the stage of start up of an industry 
A. Pioneering  
B. Growth  
C. Rapid 
D. Introduction  

32. At which stage demand for product increases at fast speed 
A. Pioneering  
B. Introduction 
C. Rapid growth  
D. Maturity  

33. Ratio analysis is 
A. Qualitative  
B. Quantitative  
C. Cost 
D. Price 

34. Which of following assess business liquidity? 
A. Current ratio  
B. Efficiency ratio  
C. Solvency ratio 
D. Liquidity ratio  

35. Which of following is called financial  leverages ratio? 
A. Current  
B. Efficiency  
C. Solvency  
D. Liquidity  

36. The standard current ratio is 
A. 1:1 
B. 2:1 
C. 1:2 
D. 2:2 

37. The expected quick ratio is 
A. 1:2 
B. 2:1 
C. 2:2 
D. 1:1  

 



38. Leverages relates to investment activities called 
A. Financial leverages  
B. Combine leverages  
C. Operating leverages  
D. Fiscal leverages  

39. Financial leverages examine relationships between 
A. Profit and loss 
B. Ebit and ebt 
C. Income and expenditure  
D. Profit and tax 

40. Which is the method of evaluating the securities  
A. Portfolio evaluation  
B. Fundamental analysis  
C. Business appraisal  
D. Leverages  

41. At which stage the risk is very high 
A. Introduction  
B. Pioneering  
C. Decline  
D. Growth  

42. Loss of principal amount of an investment is called 
A. Loss  
B. Safety 
C. Optimal  
D. Risk 

43. Which of following is not physical assets 
A. Bond 
B. Gold  
C. Silver 
D. Flat 

44. Which of following is financial assets 
A. Share  
B. Gold  
C. Metal  
D. P f scheme  

45. Which share represents ownership of company 
A. Preference  
B. Equity  
C. Deferred 
D. Bonus 

46. Debentures represents which capital 
A. Owned capital  
B. Fixed capital  
C. Borrowed capital  
D. Share capital  

47. Dividend on preference shares are 
A. Fixed 
B. Fluctuating  
C. Optimal  
D. Low  

 



48. Which of following is not types of life insurance 
A. Provident scheme  
B. Money back policy 
C. Term insurance policy  
D. Endowment insurance policy  

49. Combine leverages comprises of 
A. Financial and operating leverages 
B. Income and expenditure  
C. Profit and loss 
D. Profit and tax  

50. Expected rate of returns is called 
A. Profit  

B. Income  

C. Returns  

D. Risk 

51. Investment means production of? 
A. Consumer goods  
B. Capital goods  
C. Providing services  
D. Production of finished goods 

52. Which of following is not objective of investment? 
A. Safety  
B. Growth 
C. Income  
D. Salary  

53. Expected rate of returns from investment is called 
A. Income 
B. Dividend  
C. Return 
D. Portfolio 

54. Conversation of investment into cash is called 
A. Pioneering  
B. Liquidity  
C. Sales 
D. Transaction  

55. Appreciation of investment means 
A. Capital growth  
B. Appreciation value  
C. Purchasing power  
D. Resale value 

56. Buying and selling of investment means 
A. Probability  
B. Profit  
C. Marketability  
D. Transferability  

57. Which of following is not marketable assets 
A. Share 
B. Bond  
C. Uti units 
D. Fixed assets   

 



58. Which of following is not financial assets 
A. Government securities  
B. Consumer durable 
C. Lic scheme  
D. M f schemes  

59. Portfolio means combination of 
A. Financial and physical assets 
B. Financial and marketable assets 
C. Current and fixed assets 
D. Physical and current assets 

60. Which of following alternatives to single index model 
A. Markowitz model 
B. Double index model  
C. Optimal index model 
D. Multi index model  

61. Balance between risk and returns is 
A. Multi index model  
B. Effective portfolios  
C. Risk return trade off 
D. Optimal index model  

62. Markowitz model is 
A. Portfolio model 
B. Means variance model 
C. Optimal model 
D. Performance model 

63. Single index model is 
A. Sharp index model 
B. Easy model 
C. Complex model 
D. Risk return trade off model 

64. Transaction cost means 
A. Amount paid on tax 
B. Capital expense 
C. Current expenses  
D. Buying and selling of securities  

65. Active revision strategy involves 
A. Frequency adjustment in portfolio  
B. Effective adjustment in portfolio  
C. Frequent and substantial adjustment in portfolio  
D. Efficient adjustment in portfolio 

66. Which is the last step in process of portfolio management? 
A. Pioneering  
B. Revision  
C. Evaluation  
D. Appraisal  

67. Proficient portfolio with lowest risk is 
A. Most favourable  
B. Less favourable  
C. More favourable  
D. Little favourable   

 



68. A bond is 
A. Government security  
B. Debt instrument  
C. Portfolio conversation  
D. Fixed investment  

69. Sinking fund reduces the possibility of 
A. Loss 
B. Risk 
C. Default  
D. Bad debt 

70. The duration of zero coupon bond is same as its 
A. Maturity  
B. Face value  
C. Cost  
D. Price  

71. According to Markowitz model investors are 

A. Risk averse 

B. Risk taker 

C. Defaulter 

D. Interested only in profit  

72. Investor interested only in which portfolio 

A. Investment  

B. Effective  

C. Efficient  

D. Optimal 

73. High risk means high 

A. Profit  

B. Returns  

C. Portfolio  

D. Investment 

74. Which of following is section is used for calming income tax deduction 

A. Section 80 

B. Section 80c 

C. Section 80cc 

D. Section 80ccc  

75. In which year the public provident fund introduced in india 

A. 1968 

B. 1932 

C. 1956 

D. 1978 

76. Price level and inflation affect the economy of 

A. Nation 

B. World 

C. Business 

D. State   

 

 



77. At which stage the risk is very high 

A. Decline 

B. Growth 

C. Maturity  

D. Pioneering  

78. Which ratio assess business liquidity 

A. Current ratio  

B. Roi 

C. Liquid ratio  

D. Gross profit ratio 

79. Fundamental analysis is the method of evaluating 

A. Business performance  

B. Financial statements  

C. Portfolio performance  

D. Risk return ratio 

80. Financial leverages help to find out relationships between 

A. Ebit & ebt 

B. Profit and loss 

C. Loan and interest  

D. Risk and returns  

81. Which of following is the stage of start of an industry 

A. Pioneering  

B. Growth  

C. Introduction  

D. Primary study  

82. Measure of the effective maturity of a fixed income as opposed to actual maturity is called 

A. Due date  

B. Maturity date 

C. Call date 

D. Primary date 

83. The bond’s price equal the present value of its 

A. Face value  

B. Market price 

C. Cost price  

D. Selling price  

84. Date when the bonds can be called is referred to as 

A. Due date  

B. Call date 

C. Maturity date 

D. Average date 

85. The duration of zero coupon bond in the same as its 

A. Face value  

B. Cost price  

C. Realised value 

D. Market price   

 

 



86. Sinking fund reduces the possibility of 

A. Risk 

B. Loss 

C. Returns  

D. Default  

87. Bond is which type of instrument 

A. Debt 

B. Credit 

C. Government  

D. Negotiable  

88. Most favourable portfolio is proficient portfolio with the 

A. Effective portfolio  

B. Efficient portfolios  

C. Optimal portfolio  

D. Revised portfolio  

89. Changing the existing mix of securities is called 

A. Portfolio investment  

B. Portfolio revisions  

C. Portfolio management  

D. Portfolio evaluation  

90. Art of changing mix of securities in portfolio is called as 

A. Pioneering  

B. Revisions  

C. Marketing mix 

D. Scrutiny  

91. Which is the last step in process of portfolio management? 

A. Portfolio investment  

B. Portfolio management  

C. Portfolio evaluation  

D. Portfolio revisions  

92. Which model presumed that investors are generally risk adverse? 

A. Single index model  

B. Multi index model  

C. Markowitz model  

D. Optimal index model  

93. Which is an alternative to single index model 

A. Markowitz model  

B. Multi index model  

C. Optimal index model  

D. Portfolio investment  

94. Which of investment depends on investor's risk aversion or conversely on his risk tolerance? 

A. Risk return trade off 

B. Portfolio investment  

C. Business investment  

D. Optimal investment   

 

 



95. Is interested only in 

A. Investment  

B. Effective  

C. Efficient  

D. Optimal 

 

96. Ulip premium can be deducted from taxable income u/s 

A. 80 

B. 80c 

C. 80cc  

D. 80ccc  

97. Transferability and saleability of assets is called 

A. Marketability 

B. Liquidity  

C. Realizable 

D. Saleability  

 

98. Combination of financial assets and physical assets is called 

A. Portfolio investment  

B. Portfolio adjustment 

C. Examine the assets  

D. Portfolio evaluation  

99. Which of following is professionally managed schemes? 

A. Performance appraisal  

B. Portfolio investment  

C. Portfolio management  

D. Portfolio evaluation  

100.   investment means production of 

A. Consumer goods  

B. Capital goods  

C. Provide service  

D. All options are correct  

 

 


