Conversion of currency is covered in AS

9

13

11

14

Following is not a monetary item

Bills Receivable

Cash

Inventory

Bills Payable

The currency of the enterprise preparing account is called
Foreign Currency

Home Currency

Reporting Currency

None of the Above

The Exchange Difference arising due to import of raw material is transferred to

Purchase

Trading

Profit and Loss

Suppliers

If the foreign operation’s sales are mainly in currencies other than the reporting currency, it
is

An Integral Foreign Operation

A Non-Integral Foreign Operation

Either aorb

Neitheraor b

AS 11 classifies the foreign branches into

Integral Foreign Operation

Non-Integral Foreign Operation

Bothaandb

Neither a nor b

Exchange Difference of Integral Foreign Operation is
Transferred to Suspense Account

Transferred to Profit and Loss A/c

Transferred to Foreign Currency translation Reserve
Transferred to Net Investment A/c

Any goodwill or capital reserve arising on the acquisition of a non-integral foreign operation
is translated at

Exchange Rate at the date of transaction



Closing Exchange Rate

Average Exchange Rate during the year

Exchange rate on the date of valuation at fair value.
Opening Inventory is translated at rate.
Opening Rate

Closing Rate

Average Rate

None of the Above

. Closing Inventory is translated at rate.

Opening Rate
Closing Rate
Average Rate
None of the Above

. Fixed Asset should be translated at

Opening Rate

Closing Rate

Average Rate

Rate on the date of transaction

. Owing for Expenses should be valued at rate

Opening Rate
Closing Rate
Average Rate
None of the above

. Net Profit will be added to A/c

Head Office A/c
Creditors A/c
Fixed Assets A/c
None of the above

. A Banking Company must hold a license issued by

RBI

SBI

Central Govt
State Govt

. Personal Ledgers include

Current A/c Ledger
Saving A/c Ledger
Fixed Deposit Ledger
All of the above

. Balance Sheet of a Bank requires

15 Schedules
10 Schedules
12 Schedules



8 Schedules

. General Ledger contains

Asset Accounts

All Personal Ledgers
P&LA/c

All of the Above

. Profit and Loss A/c of a bank requires

5 Schedules
6 Schedules
9 Schedules
4 Schedules

. Securities Premium is disclosed under

Fixed Assets
Share Capital
Reserves

Current Liabilities

. Saving Bank Deposits are disclosed under

Deposits

Fixed Assets
Current Liabilities
None of the Above

. Debenture and Bonds are disclosed under

Investments
Current Assets
Capital

Other Assets

. Term Loans are disclosed under

Investments

Fixed Assets
Advances

None of the above

. Cash Credits and Overdrafts are shown under

Current Assets
Advances
Fixed Assets

None of the Above

. Non-Banking Assets are shown under

Current Assets
Investments

Other Assets

None of the Above

. Interest on Deposits is an



Income

Expense

Loss

None of the Above

. Interest on Loans and Advances is an

Income

Expense

Loss

None of the Above

. Law Charges are shown under

Non-operating Expenses
Operating Expenses
Extra-Ordinary Loss
None of the Above

. The General Ledger of a bank contains

All Personal, real and nominal accounts

All personal accounts

All Real and Nominal Accounts

The Control accounts of all Personal, real and Nominal Ledgers.

. Rebate on bill discounted is

Discount received by bank but not earned
Rebate allowed by customers on bills discounted
Discount earned by bank but not received
Discount charged by bank on bills discounted

. The first item under ‘Assets’ in the Balance Sheet of a Bank is

Cash in Hand and Balances With RBI

Balances With Other Banks and Money at Call and Short Notice
Investments

Advances

. The items under ‘Liabilities’ in the Balance Sheet of a Bank are shown in the following order :

Capital, Reserves and Surplus, Borrowings, Deposits
Deposits, Capital, Reserves and Surplus, Borrowings
Capital, Reserves and Surplus, Deposits, Borrowings
Borrowings, Deposits, Capital, Reserves and Surplus

. Bills for Collection are shown

In the Balance Sheet of a Bank under Assets

In the Balance Sheet of a Bank under Liabilities

In the Balance Sheet of a Bank under both Assets and Liabilities

In the notes forming part of Balance Sheet of a bank under Contingent Liabilities.

. Balances with RBI are shown in the final accounts of a Bank in

Schedule 3
Schedule 4



Schedule 5
Schedule 6

. Money at Call and Short Notice is shown in the final accounts of a bank in

Schedule 7
Schedule 6
Schedule 5
Schedule 4

. Inter-Office Adjustments (net) will appear in the Balance Sheet of a Bank

Under ‘Other Liabilities” only.

Under ‘Other Assets’ only

Either under ‘Other Assets’ or ‘Other Liabilities’
Contingent Liabilities

. Loss on Revaluation of Investments is shown by a bank under

Profit and Loss A/c
Operating Expenses
Other Incomes
Should be Ignored

. Inoperative Current Account Balances are shown by a bank as

Borrowings

Term Deposits
Demand Deposits
Balances With Banks

. Interest Payable on deposits which is accrued but not due is shown under

Deposits

Advances

Other Liabilities
Contingent Liabilities

. Unclaimed Dividend is shown by a bank under

Deposits

Advances

Other Liabilities
Contingent Liabilities

. Endorsements are shown by a bank under

Deposits

Advances

Other Liabilities
Contingent Liabilities

. Rebate on Bills Discounted is shown on the

Asset Side of the Balance Sheet
Liability Side of the Balance Sheet
Income Side of the Income Statement
Expenses Side of the Income Statement



. Employee Security Deposit is shown by a bank under

Deposits

Advances

Other Liabilities
Contingent Liabilities

. Building acquired in satisfaction of a claim is shown by a bank under

Fixed Assets
Current Assets
Other Assets
Contingent Assets

. Letter of Credit are shown by a bank under

Deposits

Advances

Other Liabilities
Contingent Liabilities

. The heading ‘Other Assets’ does not include

Silver

Interest Accrued

Interest Accrued but not due
Gold

. For the settlement of claim the Insurance company

Ascertains the genuineness of the claim

Ensures completion of the necessary formalities.
Bothaandb

None of the Above

. In case of Fire Insurance, the provision required to make against unexpired risk is

40 %
50 %
100 %
30 %

. Premium shall be recognized as income

When Received

When Due

When Received or Due whichever is earlier
When Received or Due whichever is later

. Outstanding Premium is shown in the Balance Sheet of an Insurance Company under

Current Assets
Current Liabilities
Advances

Other Assets

. Premium received in advance is shown in the Balance Sheet of an Insurance Company under

Current Assets



c)
d)

51.

Current Liabilities
Advances
Other Assets

Reserve for Unexpired Risk is shown in the Balance Sheet of a General Insurance Company

under

Reserves and Surplus

Capital

Misc Expenditure (not yet written off)
Provisions

. General Insurance includes

Fire Insurance
Marine Insurance
Misc Insurance
Alla,band c

. Fire Insurance is subject to

Average Clause
Risk Clause
Escalation Clause
None of the Above

. The policy in which the liability of the insurer is limited is

Specific Policy

Valued Policy
Floating Policy
Comprehensive Policy

. The policy which insures the goods at different places is

Specific Policy
Floating Policy
Valued Policy
Replacement Policy

. The Policy in which the insurer agrees to pay a fixed amount is

Specific Policy
Valued Policy
Floating Policy
None of the Above

. Share Premium is disclosed under

Share Capital
Reserves and Surplus
Provisions
Borrowings

. Outstanding Premiums are shown under

Other Assets
Advances



Provisions
Current Liabilities

. Re-insurance claim receivable is disclosed under

Provisions

Other Assets
Current Liabilities
Advances

. Commission on Re-insurance Accepted is added to

Commission
Claims

Interest

None of the Above

. Claim on Re-insurance accepted is added to

Claims Incurred
Commission Received
Premium Earned
None of the above

. Premium on Re-insurance ceded is deducted from

Premium from direct business

Interest

Commission

Discount

Exchange Difference of Non-Integral Foreign Operation is
Transferred to Suspense Account

transferred to Profit and loss Account

Transferred to Foreign currency translation reserve

Transferred to Net Investment A/c

. The currency of the enterprise preparing account is called

Foreign currency

home Currency

Reporting Currency

Normal Currency



c)

d)

66.

. Reporting Currency is the currency used in

Settling financial transactions

presenting financial statements

recording financial transactions

recording non-monetary transactions

When more than one policy is taken to cover the same risk it is called

Re-insurance

Double Insurance

Single Insurance

Renewed Insurance

. Revenue A/c is prepared in the Form

RA

B-RA

C-RA

D-RA

. Bonus is declared on

premium Paid

Sum Assured

Claims Paid

Fixed Amount

. Balance Sheet and P & L A/c of a co-operative society should be prepared in form



70. Government Securities purchased should be disclosed under

a)
b)
c)
d)
1)

a)
b)

c)
d)

Investments
Other Items
Current Assets
Misc Exps

A Member who holds jointly a share of Society with others, but whose name does not
stand first in share certificate.

Nominal Member

Sympathiser

Associate Member

Co-member

Proper custody and maintenance of property belonging to the society is the function of
The Chairman

The managing committee

The secretary

The treasurer

Register of audit objections is required to be maintained by a
Bank

Life insurance company

General Insurance Company

Co-operative Society



Every Society Deriving Profit, shall transfer % of the profit to the Reserve

Fund
10
25
15

5

A consumer society

Cannot sell goods on credit to its members

Cannot sell goods on credit to its non-members

May sell goods on credit to its members and others customers up to the deposit
accepted from its members

None of the above

The maximum amount of cash allowable to be kept by Housing Societies
% 5,000

%1,000

35,00

23,00

In Consumers Co-operative Societies Sales made to members are recorded in
Cash memo

Credit notes

Pass books

Debit notes

The First items on Assets side of the balance sheet of co-operative society is
Fixed assets

Investment

Cash in hand



d) Deposits

9) The First items on Liabilities side of the balance sheet of co-operative society is
a) Share Capital

b) Reserves & Surplus

c) Deposits

d) Current liabilities

10) Dead Stock is shown in the balance sheet of co-operative society
a) Fixed Assets

b) Current Assets

c) Other Assets

d) None of the above

11) Equipment is shown in the balance sheet of co-operative society
a) Fixed Assets

b) Current Assets

c) Other Assets

d) None of the above

12) In Consumer Co-operative Society, Bank Loan is shown under
a) Reserves & Surplus

b) Deposits

c) Secured Loan

d) Unsecured Loan

13) In Consumer Co-operative Society, Creditors is shown under
a) Secured Loan

b) Unsecured Loan

¢) Other Liabilities

d) Current Liabilities & Provision



14) In Consumer Co-operative Society, Statutory Reserve is shown under
a) Reserves & Surplus

b) Deposits

c) Secured Loan

d) Unsecured Loan

15) Trading Account is Prepare to know
a) Net Profit or Net Loss

b) Gross Profit or Gross Loss

c) Gross Profit Only

d) Gross Loss Only

16) Profit & Loss Account Prepare to Know
a) Net Profit or Net Loss

b) Gross Profit or Gross Loss

c) Net Profit Only

d) Net loss Only

17) In Consumer Co-operative Society, Carriage Outward is shown under
a) Trading Alc

b) Profit & Loss Alc

c) Liabilities

d) Assets

18) In Consumer Co-operative Society, Outstanding Expenses is shown under
a) Current Liabilities & Provision

b) Other Liabilities

¢) Profit & Loss Alc

d) None of the above



19) In Consumer Co-operative Society, Freight Inward is shown under
a) Trading Alc

b) Profit & Loss Alc

c) Profit & Loss Appropriation A/c

d) None of the above

20) In Consumer Co-operative Society, Deposits from members is shown under
a) Debtors

b) Deposits

c) Current Liabilities

d) None of the above

21) In Consumer Co-operative Society, Travelling Expenses is shown under
a) Misc. Expenses & Losses

b) Other Items

c) Trading Alc

d) Profit & Loss Alc

22) In Consumer Co-operative Society, Due from Customers is shown under
a) Current Liabilities

b) Debtors

c) Other Items

d) None of the above

23) In Consumer Co-operative Society, Common good fund is shown under
a) Provident fund

b) Deposits

¢) Reserve fund &Other fund

d) None of the above

24) In Consumer Co-operative Society, Effect of Closing Stock is shown as



a) Trading A/c — Cr Side & Current Assets

b) Trading A/c — Cr Side & Current Liabilities
¢) P&L Al/c - Cr Side & Current Assets

d) None of the above

25) In Consumer Co-operative Society, Effect of Outstanding Rent is shown as
a) Trading A/c & Current Liabilities& Provision

b) Profit & Loss & Current Liabilities & Provision

c) Profit & Loss Alc & Other Liabilities

d) None of the above

26) In Consumer Co-operative Society, Effect of Outstanding Wages is shown as
a) Trading A/c & Current Liabilities

b) Profit & Loss & Current Liabilities

c) Profit & Loss Alc & Other Liabilities

d) None of the above

27) In Consumer Co-operative Society, Depreciation on Furniture is shown as
a) Less from furniture & Fixed Assets

b) Less from Furniture & Trading A/c

c) Less from Furniture & Profit & Loss A/c

d) None of the above

28) In Consumer Co-operative Society, Effect of Interest accrued on Investment shown as
a) Add to Investment & Profit & Loss A/c — Cr Side

b) Add to Investment & Profit & Loss A/c — Dr Side

c) Add to Investment &Trading A/c — Cr Side

d) None of the above

29) In Consumer Co-operative Society, Effect of R.D.D is shown as
a) Less from Debtors & Other Liabilities



b) Less from Debtors &Trading A/c
c) Less from Debtors & Profit & Loss A/c — Cr Side
d) Less from Debtors & Profit & Loss A/c — Dr Side

30) In Consumer Co-operative Society, Depreciation onBuilding is shown as
a) Less from Building& Fixed Assets
b) Less from Building& Trading A/c

Less from Building& Profit & Loss A/



