
TOPIC FIRST 

1. Finance is derived from ______ word “finer”  

a) French 

b) Indian 

c) Spanish 

d)  Greek 

2. ______ are the important activities of Business firm. 

a) Finance 

b) Production  

c) Marketing  

d)  All are corrected   

3. _______ is not feature of corporate finance. 

a) Art 

b) Science 

c) Control 

d) Virtualization   

4. _________ is important purpose of corporate finance. 

a) Feasibility study 

b) Promoting company  

c) Fixed Assets 

d) Current assets  

5. ________ is the part of corporate social responsibility. 

a)  Donation  

b) Increase sales 

c) Increase advertising  

d)  Decrease purchase  

6. ________ is not related to financial management 

a) Acquisition 

b) Financing  

c) Management  

d)  Focusing    

7. Corporate world can’t make investment in _______  

a) Fixed assets 

b) Current Assets 

c) Stocks 

d) Sales   

 

 

 



8. Executive finance functions excludes _______ 

a) Management Policies 

b) Determining allocation of profit 

c) Controlling cash flow  

d) Centralization  

9. Financial Management Objectives excludes _______ 

a) Social wealth 

b) Maximizing profit 

c) Maximizing sales  

d) Maximizing expenditure     

10. __________ is not part of Finance functions. 

a) Advertising  

b) Accounting  

c) Purchase  

d) Depreciation  

 

 

2ND TOPIC 
11. Time period of finance includes ________ 

a) Short term 

b) Medium term 

c) Long term  

d)  All are corrected  

12. Ownership of finance involves _______  

a) Owned funds 

b) Borrowed funds 

c) a & b 

d)  None of above 

13. _________ comes as per source of generation.  

a) Internal  

b) External 

c) a & b 

d) None of above 

14. Short term finance available for ______  

a)  1 years 

b) 2 years 

c) 3 years 

d)  4 years 



15. Medium  term finance available for ______  

a) 3 years 

b) 7 years 

c) 10 years 

d)  1 year 

16. Long term finance available up-to ______ 

a) 50 years    

b) 70 years 

c) 90 years 

d)  20 years 

17. Equity shares capital is known as ________ 

a) Owned funds 

b) Borrowed Funds 

c) Short term funds 

d) Provisions  

18. Bank loan is known as ______ 

a) Borrowed funds 

b) Owned funds 

c) Current assets 

d) Investments  

19. _________ means reduction in the value of assets. 

a) Depreciation 

b) Cash 

c) Salary 

d) Rent 

20. ________ is not part of Hire purchase system. 

a) Down payment  

b) Deprecation  

c) Interest 

d) Salary 

21. ________ is not a part of external source. 

a) Term loans 

b) Debentures 

c) Public deposits 

d) Equity shares  

22. Maharashtra co-operative society act  is _______ 

a) 1960 

b) 1965 

c) 1970 

d)  2000 



23. _________ not comes under debentures.  

a) Secured  

b) Unsecured 

c) Convertible  

d)  Fixed assets  

24. Bonds can’t raised by ___________ 

a)  Central government  

b) Corporate  

c) State Government 

d) Sole trader      

25. Indigenous bankers also known as ______  

a) Private bankers 

b) Money Lenders  

c) Both a & b 

d)  None of above  

26. SFC stand for 

a) The state finance corporation  

b) The state finance company 

c) The state finance council  

d) The state fiscal company  

27. IRCI stand for __________ 

a) Industrial Reconstruction corporation of India 

b) Indian redevelopment industry scheme   

c) Indian recognition corporation  

d)  None of above 

28. Preference share has following type ________ 

a) Participating Preference share 

b) Redeemable Preference Shares  

c) Non- Participating Preference share 

d)  All are corrected  

29. __________ Shares can easily convert into equity shares. 

a) Convertible Preference shares  

b) Redeemable Preference Shares  

c) Non- Participating Preference share 

d)  None of above 

30. __________  can repay after 20 years from the date if issue. 

a) Redeemable Preference Shares     

b) Convertible Preference shares 

c) Non- Participating Preference share 

d)  None of above 



31. ___________   are repayable at the time of winding up of company. 

a) Irredeemable debentures  

b) Redeemable debentures 

c) Secured debentures 

d)  Unsecured debentures  

32. ____________  are repayable after maturity. 

a) Redeemable debentures 

b) Irredeemable debentures 

c) Secured debentures 

d)  None of above  

33. __________ are known as negotiable instruments.  

a) Bearer debentures  

b) Secured debentures 

c) Irredeemable debentures 

d)  None of above  

34. ___________  debentures known as  naked debentures.  

a) Unsecured  

b) Secured 

c) Redeemable  

d)  None of above 

35. _________ are the advantages of debentures to company.  

a) Long term capital  

b) Tax benefits  

c) Lower rate of interest  

d) All are corrected   

36. ___________ are the advantages of debentures to investors. 

a) Regular fixed income 

b) Conversion into shares  

c) Liquidity  

d)  All are corrected  

37. Retained earnings is also known as ________ 

a) Internal profits 

b) Ploughing back of profit 

c) Self financing  

d) All are corrected  

38. Commercial papers are issued by ________ 

a) Corporate 

b) Primary dealers 

c) Financial Institution   

d)  All are corrected  



39. Primary Investors in Commercial Papers are  _______ 

a) Individuals  

b) Banking companies  

c) NRI’s 

d)  All are corrected  

40. ________ are the features of lease contract. 

a) Lease period  

b) Rental Payment 

c) Purchase options 

d)  All are corrected  

41. _________ are the benefits of Leasing Agreement. 

a) Conservation of working capital 

b) Income tax consideration 

c) Flexibility in payment 

d)  All are corrected  

   

42. _______ are the part of Lease Finance. 

a) Operating Lease 

b) Fiancé Lease 

c) Triple net lease 

d)  All are corrected    

 

 

43. _________ are the part of Triple net lease. 

a) Sales tax 

b) Property tax 

c) Repairs 

d)  All are corrected  

 

   

44. Bank account facility is given to __________   holder. 

a) Current account  

b) Saving account 

c) Fixed deposit 

d)  Recurring  

45. __________   are deposit made by one company with other company for six months. 

a) Inter-corporate deposits 

b) Saving deposit 

c) Fixed deposit 

d)  Recurring deposit 



46. _______ are the part of Hire purchase agreement. 

a) Seller 

b) Buyer 

c) Down payment 

d)  All are corrected  

47. _________ are the features of Bond instrument.  

a) Duration 

b) Debt security 

c) Coupon 

d)  All are corrected    

48. _________ is known as a discount bond.  

a) Zero- coupon bond 

b) Convertible bond 

c) a & b 

d)  None of above 

49. __________ are the non- merit services of government subsidies. 

a) Industries  

b) Transport 

c) Co- operation 

d)  All are corrected      

50. __________ are the social services of government subsidies.  

a) Public Health  

b) Social welfare 

c) Nutrition  

d)  All are corrected    

51. ________ are the part of subscribed capital. 

a) Called up capital  

b) Uncalled up capital 

c) Reserve capital  

d)  All are corrected     

52. _________ are the part of called-up capital.  

a) Paid – up capital 

b) Calls-in-arrears 

c)  a & b 

d)  None of above 

53. Authorized capital is also known as __________ 

a) Nominal capital 

b) Registered capital 

c)  a & b 

d)  None of above 



54. Reserve capital is the part of _________ 

a) Uncalled  capital 

b) Subscribed capital 

c) called –up capital 

d)  Paid up capital  

55. ___________ are the part of Long term capital. 

a) Equity capital 

b) Term loan 

c)  a & b 

d)  None of above 

56. __________ are the part of short term finance. 

a) Bank overdraft 

b)  Trade credit 

c)  a & b 

d)  None of above 

57. Return paid on owned capital is known as _______  

a) Dividend  

b) Interest 

c) Discount 

d) None of above 

58. Return paid on Borrowed capital is known as _______ 

a) Interest  

b) Dividend 

c) Discount 

d) None of above 

59.  __________ are the part of Borrowed funds. 

a) Debentures 

b) Loans 

c)  a & b 

d)  None of above   

60.  ________ are the part of Owned funds. 

a) Equity capital share 

b) Preference share capital 

c)  a & b 

d)  None of above     

                                                  

 

 

 



            3RD TOPIC 
                        

 

61. ____________   isn’t the activities of business.   

a) Purchasing  

b) Production  

c) Finance & accounting  

d)  Making primary profit 

62. _________ isn’t the principle of financial plan. 

a) Economical  

b) Liquidity  

c) Control  

d) Difficult to understand  

  

63. __________ doesn’t come under financial statement. 

a) Balance-sheet 

b) Income statement  

c) Cash - flow statement  

d) Cash expenditure A/c  

64. ________ aren’t the steps in preparation of projected financial statement. 

a) Final scrutiny  

b) Estimation of the future  

c) Final account   

d) Exercise control     

65.   ____________ is not part of production activity. 

a) Material  

b) Labor  

c) Overheads  

d) Promotion  

66. Human resource include __________   

a) Recruitment  

b) Advertisement  

c) Auditing  

d) Purchase of material    

67. Purchasing includes __________ 

a) Packaging material  

b) Selling  

c) Borrowing  

d) Posting  



68. Marketing  includes ________  

a) Freight   

b) Warehouse charges 

c) Store room charges 

d) Dock duty  

 

                                       4TH TOPIC  

 

69. ________ are the main objectives of budgetary control. 

a) Planning  

b) Coordinating  

c) Controlling  

d)  All are corrected     

70. ________ are the advantages of budgetary control. 

a) Image building 

b) Cost reduction 

c)  a & b 

d)  None of above 

 

 

71. ________ are the types of Budgets. 

a) Operating & functional budget 

b) Financial Budget 

c)  a & b 

d)  None of above 

72. __________ are the part of Operating budget.  

a) Sales budget 

b) Production budget 

c) Production cost budget 

d)  All are corrected  

73. __________   are the part of financial budget. 

a) Cash Budget 

b) Capital Budget 

c) Budgeted income Statement  

d)  All are corrected    

 

 

 

 



74. Flexible budget is also known as ________ 

a) Control budget 

b) Variable budget 

c)  a & b 

d)  None of above 

75. _______ are the demerits of Budgets.  

a)  Rigid 

b)  Unwanted spending 

c)  a & b 

d)  None of above  

 

76. _________ aren’t the advantages of incremental budget. 

a) Simple 

b) Impact of change 

c)  Understandable  

d)  Difficult to control 

77. ________ aren’t the demerits of incremental budget. 

a) Assumptions 

b) Ignores cost reduction 

c) Unwarranted spending  

d) Impact of change 

78. ________ not comes under the marketing budget. 

a) Television advertisements 

b) Radio advertisements 

c) Business cards 

d) Tedious process  

79. _________ excluded from the functions of advertising agency. 

a) Attracting clients 

b) Research function 

c) Advertising planning  

d) More logical    

80. _________ is the part of advertising media. 

a) Social 

b) Newspapers 

c) Public relations 

d) Magazines  

 

         

 

 



TOPIC    5 
 

81. A __________ budget helps to estimate the sales revenue accurately.  

a) Sales 

b) Purchase 

c) Rent 

d) Interest  

82. Sales budget indicates sales units as well as _________   

a) Purchase revenue  

b) Sales revenue  

c) Bill receivable  

d) Bills payable 

83. A _________ is management’s tool in order to project the sales revenue.  

a) Building Budget  

b) Sales Budget 

c) Revenue Budget 

d) Refund Budget   

 

 

84. A  Sales budget is ___________   

a) Futuristic  

b) Fixed  

c) Base on past  

d) Base on Present 

85. A sales budget is the first step in the preparation of the overall ________  

a) Liquidity Budget 

b) Dividend Budget 

c) Organizational Budget 

d) Raw material Budget 

86. The purpose of sales budget is to forecast  __________  

a) Product-wise 

b) Material-wise 

c) Carriage-wise 

d) Loose tools-wise 

 

 

 

 

 

 

 



 

6TH TOPIC 
 

87. _________ comes under receipt side in Cash Budget.  

a) Cash Sales 

b) Cash Purchase 

c) Expenses 

d) Credit purchase  

88. __________ comes under payment side of cash budget. 

a) Cash Sales 

b) Credit sales 

c) Incomes 

d) Credit purchase  

89. Cash Budget helps in __________  

a) Plan and control 

b) Increase expenses 

c) Increase Loan  

d) Increase Tax  

90. Cash Management helps in ________  

a) Speculative threats  

b) Repay Bank Loan 

c) Increase Bank Overdraft  

d) Increase Advance tax 

91. Interest received on Investment comes under _______   in Cash Budget. 

a) Payments  

b) Receipts 

c) Assets 

d) Liability 

92.  Miscellaneous Expenses comes under ________ in cash Budget. 

a) Payments  

b) Receipts 

c) Assets 

d) Liability 

                        7TH TOPIC    
                                                 

93. ________ are the types of working capital.  

a) Gross working capital 

b) Net working capital 

c)  a & b 

d)  None of above 



94. ________  are elements of working capital. 

a) Cash 

b) Marketable securities 

c) Receivables 

d) All are corrected   

95. ________ working capital is equal to the current assets.  

a) Gross 

b) Net 

c) Positive 

d)  Zero 

 

96. ___________   is the excess of current assets over the current liabilities of the firm. 

a) Net working capital 

b) Gross working capital 

c) Positive working capital 

d)  Zero working capital 

97. __________  working capital helps to meet the demand of seasonal requirements.  

a) Seasonal  

b) Specials 

c) Cash  

d)  Regular 

98. `_________ Approaches are the part of working capital financing approach. 

a) Matching  

b) Conservative  

c) Aggressive  

d) All are corrected     

 

 

 

 

 

 

 

 

 

 

 

 

 

 



                  TOPIC 8 

 

99. There are _______ types of stocks. 

a) 3 

b) 1 

c) 2 

d) 4 

100. Total cost of finished goods includes cost of ________ 

a) Material 

b) Wages 

c) Overheads 

d) All are corrected  

101. _________ is the part of Current assets. 

a) Machinery  

b) Building  

c) Copy rights 

d)  Bank  

102. ________ is the part of Intangible fixed assets. 

a) Motor vans  

b) Leasehold premises 

c) Goodwill  

d) Machinery  

103. _____________are the part of Intangible fixed assets. 

a) Goodwill   

b) Copy rights 

c) Patents  

d)  All are corrected  

104. __________ come under Current assets. 

a) Stocks 

b) Cash  

c) Bank 

d)  All are corrected  

105. __________   come under Quick current assets. 

a) Closing stocks  

b) Prepaid expenses 

c) Loose tools 

d) All are corrected  

 

 

 



106. _______ are the part of Current Liabilities. 

a) Creditors 

b) Outstanding expenses 

c) Bank overdraft 

d) All are corrected  

107. __________ come under Quick current liabilities. 

a)  Suppliers 

b)  Bank Loan taken  

c)  Both a & b 

d)  None of above 

108. _________  comes under non-quick current liabilities. 

a) Bank Overdraft 

b) Bank 

c) Bills payable 

d) None of above 

109. _________ is part of operating income. 

a) Discount received  

b) Commission received  

c) Both a & b 

d)  None of above   

 

                                      TOPIC 9TH  

110. Prime cost is also termed as ____________  

a) Direct cost    

b) Indirect cost 

c) Factory cost 

d) Overheads      

111. The aggregate of all direct cost is termed as ________ tools. 

a) Prime  

b)  Works 

c)  Total  

d)  Production   

 

 

 

 

 



112. Cotton used in a Textile mill is an example of _______ 

a)  Total cost 

b)  Direct cost 

c)  Indirect cost  

d) Overheads   

 

113. Discount on goods sold is _________  

a) Finance cost   

b)  Distribution cost 

c)  Selling cost  

d)  All are incorrect   

114. As the units manufactured increases, the fixed cost per unit ____________  

a)  Decreases   

b)  Increases 

c)  Remain constant  

d)  Reduces of one-half   

115.   As the units manufactured decreases, the fixed cost per unit ____________  

e)  Remain constant    

f)  Increases 

g)  Decreases  

h)  Reduces of one-half   

10th topic 

116.   Direct costing is also termed as ___________   

a) Marginal costing   

b)  Break-even profit 

c)  Indirect cost  

d) Cost sheet    

117. The aggregate of __________ costs is termed as overheads.  

a)  Direct  

b)  Indirect  

c)  Total  

d) Cash  

118. Managerial costing helps in ____________   making. 

a)   Direction 

b)  Decision  

c)  Doubt 

d) Double 



119. Contribution = Profit plus __________ cost. 

a)   Fixed  

b)  Variable 

c)  Purchase 

d) Sale  

120. P/V Ratio = Contribution _________ sales. 

a) Divided by  

b)  Added by 

c)  Deducted by 

d) Multiplied by 


